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AGREEHEIII , daced
IITIERNÀTIONAL Bdr{K FOR

I.oÂH TCEEETSHI

RECONS RUCZION

IÂÀX EISEE 2196 !r'

/3 , 1982, be.,eeo
AIID DSVELOPtgm (herelo-

VALS DO RIO DOCE (herelo-after caltei Èhe Bank) aod @SPANHIA

afÈer called Èhe Borrover) '

1JUEREAS (A) ttre Bcrroser haa requeaged the Bank to

the flnanclog of che ProJect described la Schedule

Ag;.;;i bSiaklng Èhe Loan as herelnafcer provldedl

(B) The Eorrouer hag arraogcd or le arraagl'og to flnance

the coai of the ProJect not flnance3 hereunder' !g-!r11a'.f:?"t
aij a loan for rhe equlvaleor of rt,o tundrcd aod flfry allllon
àoiU.u ($250,OOo,OOO) prlnclpal !'Eiolrrrt fro thê NtPPoo CareJar

ii"i Or.'ita.- (heietnafier called the Japanese Ioport Loan); (2)
i to.o for the- equlvalent of ftfty ollllon dollara (S50'000'0n0)

princlpala.oountfroortheExporÈ-IoporcBankofJapan(herei'n-
Lftur tal}ed the Japanese Exia Bank Dlrect Loaa); (3) a lorro for
Èhe equlvaleoc of oûe huedred at'd fLîcy alllloo dollara
iSISO,O'OOTOOO) prlnctpel aoount frca e ErouP of Jcpaoeee coEërer-

ài"f t":.â 'rfcn tbe '3ank of Tokyo aa êgenÈ (herelnafter called
the Jnp.n"ae Conilerclal Banke Loao); (4) placlug yeo denoalnated

boc«l lEeuea a-aount lng ln the agBregace to ooÈ le ee theu ÈeF

iirrr"n yeoa (T lO,OOO,OOO,CoO) (hereloafter called Èhe Japaneae

iÀne fr""u"); (5) a losn for naÈ less than three trrodred ollltoo
Deut.cche Earlce (Di{ 3OO,OO0,0OO) prlnctpal 

- -a=ouoÈ 
f roo the

Kredltec-stalt für 
-L'tcderaufbau (hereloaf ter called Èhc x'flt loao);

1e) ro"* for up to the equlvalenE of gh huodred otlltoo dollara
iSâCo,oOOrOOO) prloc1pa1 csount fro:r Èhe European cocl aod Steel
èàro.nr.y-(hereioafcer called the EcSc Loaoe); (7) loans for oct
leeeÈhantheequlvaleoÈofÈt,ohundredolllloodollare
iiàoo,ooorooo) prlnclpal. aocuot frcs prlvaÈe- cocaerclal banks

iiuruir,rf i.t "^o1l.d 
the Frtvate Banke Loans); (8) auppllere I

àiedlts totrlllng Ehe cqulvaleet of about onê huodred ard tr.enty
nloe olIllon doilare (4129'oOC,Ooo); (9) a loao for the equl-
valenÈ of about eix huodred ulneÈy-aeveo nllltoo dollare
tsogz'000,000)prlnclpal,6ountfroaBanco}iacloneldeDegeovol.
viaento Econoatco socta;. (herelnafter called Èh€ BNDES Loao):
(10) loans for the equ!v61enÈ of about, three hundred Èsenty one

iffifo" four h.rndred Èhousard dollars (S32i,4O0'000) prlaclpal
aoounE from Agencla Especlal de Finarrclanenco Industrtal (herela-
afÈer cal1ed the FINAIô Loans)i (il) loana for the equivalent of
abouÈ alxty tlt111on t',o hundred Èhousand dollars (§60,200,000)
prlnclpal atrount t-roo Baoco da Àoazonla (herelnafter called Èhe

agaLsc 1o
2 to thle
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Banco da Amazonla Loane); and (t2) plactng cruzetro-denoolnsted
eubordlnaÈ€d convertlble debentures aoounttns ln the aSgregaÈe to
the equlvalent of noc lees Èheo Ègo trundred flfty ollllon dollare
(s250;OOO,OOo) (heI.elnafcer calIed th.e subor.ltnated convertlble
Debencuree ) .

(c) the Fede:atlve Republlc of Brazlt (herelnafter called
the Gus.rantor) by agreetrenÈ of even date hereçlÈh betseen Èhe

Guarantor aod Èhe Bank (herelnafter olled Èhe Guarantee Agree-
EenÈ) haa agreed Èo Suarantee the repaytreôt t'.o Èhe Barù of the
prtncipal of. the loan and the PayDenE of lnÈere8È and cÈher

"t.rgo 
thercon and to undertalce cerÈa10 obllgatlors 8eÈ forth

therein;

tlre baele of lnter alla the for:egotng, has(D) The Bank, on
agreed Èo aake a loan
Èlong herelnafter a3t

to Èhe Borrouer uPon
forth;

Èh€ Èertg and condl-

NOIJ THEREFORE the Par:leô hcreto hereby a85ee as fo1lor"s:

ÂNrtcr R I

C,ene ral Coodttluac ; Def 1nl. :tc'or

sectlon 1.01. The parttes to th18 A3reeocni accepÈ all the
provlstons of tl:: Ceneral Condltlons Appllcable td Loan anC

ôuaranÈee Agr-eeoents of the Bank, deced October-27, 1980, slÈh
the eatr€ force arrd effecÈ aa Lf ËheJr §ere fully set forth hereln
(aald General Conditlons AppllcablZ to Loaq and Gusrarttee Agree-
tr€oÈ8 o1. the Bank betng he.'elnafÈer cal.led the General
Condltlone ).

sectlou 1.02. I{herever used ln Èhls Agreeoent, unlese Ehe

context ogheruloe reqtrlree, the eeveral teroa. deflned ta the
Ge..eral Condl.tlorcr arr:l ln Èhe Preauble to thla AgreeoenÈ haye the
respecrlve æanlngs Cherele, aeÈ forth and the follovlng sddt-
Èlonal ceros have the folloulng oeanlnge:

(a) 'FUliÀI- Eeana Fundaçao Naclonll
Indlao FourrdaElon of the Guaraetor;

do }!-lo, the Naclonal

Assessoramento do
eIt"U: f "t "a-t».- tË

(b) -GEAHAH- treans Grupo de Eetudos
Xelo Â-ablente an lndependent advlsorY SrouP
F.)r rOçre r by Portarla 54/80 daÈed Decenber li', 1980;
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(c) -SÈeerlng CounltÈee- æans the Co-'ttÈee e.'.abllehed by

the AdolnlerraClve Councll of Èl'e Borroser by Reaoluttoo DCA-

DESZ-IO8/82 daced Hay 28, 11182 ior' pmrPoses of overvLenlnS 8tl
âspecÈe of Bhe carrylng or.rt of Èhe ProJe=t aud revlevlng and

c"il.rg dectelone oo caJor lapuee regard!-ng the Project;

(d) -f lgcal year- æans the' f lsca1 year of Èhe Borroee.r
uhlch colncldes slth the cglendar year;

(e) -Cruzetro- Eerrttt Èhe currency of the Guarartor;

(t) 'BorroçerrE Invesgp'ent Prograa- treans the Borroverra
prograo of tnveecaenÈe for Èhe ycara I98? througlr I990, a! f.:
iorit 1n a leÈter of evcn C.aÈe hereglt,, fræ thc borroser Èo the
Eank;

(S) -C.oep1etloo Dar.e- Eeana the date of ProJe:È coopleÈlon
shlch shall be the dcte as of çh1ch the Bank shall hal'e been pro-
vlded ulti. .ovtdence, aaÈlafactory to the Bank, theÈ all of Èhe

follonln3 càndltlrrne have begn uet: (1) coupletloo of the Phy81-
cal coaeirucÈlon of all faclllrtee tocluded ln the DroJect; (f1)
ior a conLln::.ous perlod of taelve oontha, the tllne ard plaat
facllltlea, Èhe ratlroed and port h.ave beeu operated 8È a Produc-
Blon and exporÈ le'el of oot leeg t|an 31 nlllton taetrr,c tor6 of
lron ore per yesr; and (111i duflng euch tçelve ænÈha Pcrlod the
Borrotrer has oaltrtalned the raalcs of CurrenÈ A8getg to lurrenÈ
Lleb1lltle3 6er forth ln Sectlon 5.05 oI thls §reeeenÈ;

(h) 'subeldlary- Ee&oE any cotrPany of nhtch at lcaaÈ a

llaJorlty of Èhe outetandlrg vottnt stock la orrozd, or Hhich La

efiectlvely cootrolled, by Èhe Borrcuer or by ons or ære aubsf-
dlarleg of the Borrouer or by the Borrouer arxl one or trore of 1tg
eubslCtartee and "Controlled Subatdlarles- -eans Èhe fo1loulng
subsldterteE: vale Co Rlo Doce i{avegaçÉe s.A.-DOCEltÂvEr.Rlo Doce

Internattonal Flnance LÈCa.-RDIF, Floreat.'re Rlo'Doce S.À., VaIe
Norte Alualnlo Ltda., Rlo Dcce Geolo;'a e Hloeraçio s.A.-DoCEGEO
and Navegaçdo R1o Doce Ltda.; and -conCrolled sul'reldtary' Eaû6
any one of the CcnÈrolled Subsldlarlee;

(1) -!gget"!-9.g-- mear(s the 6tatuÈe thsÈ establlehe«i the
Borrouer, tEcree fa, No. 4352 of the Guarantorr dated June 1,
L942, as anended Co the daÈe of thls AgreeoenE and Che Borroserrs
By-tazs approvcd by the Borrouer's sÈockhoI.',erE on October 16,
19Sr;



(J) -BNH' Eeana Banco Naclonal da Eabltaçe, the Guaran-

tortg tlattonal Houslng Bank;

(k) -CaraJ aa groJecc Àrea- Beans the area lncludeC ln a

rarllue e e froo t lron o:e alnlng etÈe

4

bê conaÈruct un(.(depoetc N4E) and relltraY to
and

Cc';aJae' §r1o. as Coou:rldades
ftve-Year Pro ':ecÈ ( r982-r9 6ô )

(1) 'Spec1a1 ProJecl ' oe.ans the EITNAI r s Pro to

oJecÈ;

Ferro
pËrar
a8 S 18-

daÈed

Iod lBtnrrs r
for t.he

rhe Guarantor rà a

protectlon cf end

cance to Indlao
JanuarY 1982.

AETICLE II

lbc Lora

secÈloa 2.O1. The Bank agreea Èo lerd to the Sorroltert on

the terBs and coodltlons ln Che Lue.n AgreeaenÈ seÈ forth or

referred Èor 8n aBount 1o varloug currô-ncleg equlvalent Èo

Èhree hundred four ta!.11lon flve huncired tirousand dollara I
s 304 , 500,000) .

comunltlcs 1o the Carajau ProJecc Area,

SecÈ1on ?.O2. Ttre aoounÈ of the Loan 6Ây be rJlthdraÿrr froo
the Loan Accor.irt ln accordarce nith Èhe provlelone of Schedulc I
to th18 Agrr,enenÈ, aa euch Schedule nay be aoeodeC f roo tlme Èo

ttoa by aSreeeenÈ beÈceen Èhe Eorroger and the Bank, for expend!-

irro Laé (o., lf Èhe Ben-k ohnll tro agrco, co be aade) io rea-
p"".otÈhereeoonablecoa!ofgoodaandecrvlcegrequlredf?'
[t À rroj."t descrlbed lo Schedulc 2 to chle Agreeaent ard to V:

flnanced out of the proceede of the Lcao '

secElon 2.O3. Except as Èhe Bank aha-'.l ot.herslse egreer PEo-

curetrenE of rhe goods Lrd clv1l rrorks requlred for Èhe ProjecÈ

a.,a to tÆ flnancli out of the proceede of- -the- loan shall be

go,ernedt.yttrer..ovlslorrsofschedule4tot.hlaÀgreetreût'.

. îhe Closlng Date shall be Deceober 31, 1987 or I
as the Benk ehall gstabllah' ltre Bank shall

the Borrouer an<i Ehe Guarancor of guch later

sectton 2.05. Not Iatar than thc Effecttve Daîe' the

Borrcaer sha1l pay to the Bank a fee equtvalenÈ to four atlllon
flve hundred thousand dollars (§4,5C0,000)' The fee shal1 be

Sectlon 2.04
euch later dace
prooptlY notlfY
dete.
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psyable 1o auch currency or currenctes a8 Èhe Baok shall ape-
tffy. Ia Che eirenc th&È the Bank ehall noÈ have receLvci full
paÿtrerrt o! the fee by the Effectlve DaÈe, the Bank rhall, ou
behalf of Che Borroner, vlchdrau froa Che laan AcccunÈ aod Pay to
ltaelf Èhe aoount requlrÈd for the fuil palTenC of Che fee lu Èhe

curreocy or currenclee epectfled for Èhe PurPose.

SecÈloo 2.06. The Borroser ehall Pay to che Bank I co,-'t-'
EenÈ charge ac the raÈe of chree-fourÈhe of one Per ceut (314 ot'
IZ) per annuo on Èhe prlnctpal araount' of the laao ooÈ sl'thdraso
froo Èloe to È16e.

Sectlon 2.O7. The Borroser ahall pay lacereac aÈ Èhe race of
pcr ceut (fI-3/52) per auourl oo Èhe

Loan sl 8ljn a outs ta oz froq tlqe

Sectlou 2.0S. InteresÈ and ocher charges ehall be payable
eeotannurlly oo Aprll 15 aod Occober 15 to each year.

Sectlon 2.09. The Borrorter eha1l reP6)i the prlnclpal aæuo:
of the toan 1o accordaace g1Èh che aoorÈl.zt tloo ochedule seÈ
forth ln Schedule 3 co thla Agreetrent..

elevea and chree-flfrhe
prlncipal aoounc of the
to tltre.

Sectlon 2.10. The Eorroser shall
G.u^rantor the guaraotee f ee ref erre'l to
Guarantee AgreecenE.

Â.ETICtE III

puac Èue1ly
1o Sectloq

P8y
3.04

to
of

Èhe
the

ErecuÈLoa of tbe ProJsct

SecÈlon 3.0I. (a) Tte Borroçer ghall carrv ouc thc ProJecÈ
slrh due dlllgence and efflclency aod ln cooforclty vlth appro-
prlace adsin!:Èratlve, buslnese, alnlnS, :ngtaeertng aod flnao-
clal practlcee, and ehall provlde, proapcly ae oeeded, Èhe fuode,
facllltles, aervlces and oÈher reaourcee regulred for Èhe pur-
pose. tlnless Èhe Bank shall oÈherslse agree, borroulr.gs for
financlog Èhe provlelon of auch funds, facl11tles, eervlcea aod
oÈlrer reEourcea shall noÈ exceed at aoy Èloe 702 of Èhe aEouût8
lnvolved.

(b) For purposec of flnanclng the executlon of che ProJect,
Èhe Borrouer ghall: (1, tssue subordinated convcrclble deteoturea
1n the Brazlllan capltal oark.:È 1n ti.e aSSregaÈe aBoutrÈ of at
least one hundred sevenÈy ÈIro nll1lon dollare (§172,000,000)
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equlvalenÈrofghlchaboutÈheegulvaleniofetghtyslxtlllllon
ilii.="-«§'gO,OOO,000) shall be lseued ln I9E2 end the reoalnder
-;^i;g3; ar,d'(ili contract Èhe Prlvate Banke Loans for che equl-

,"f"ni of ". 
leasÈ tuo hundred otlllon dollare (§200'000'000) anC

;;;ii rake all acÈ1on nece'sary ro have avallable for dras dcun'

under the prlvat.è Banke Loansi «.rl noÈ leee !.ll"" ttre equtvalent

of one hundred olillon dollars (§IOO'OOO,OOO) by Deceuber 3I'
iôgZ ".rf 

(B) rhe balance of the Prlvace Banl:s Loans by Decem-

ber 31, 1983'

(c) Noc later than Septeober 30, 1982' the Borroner ehall
p."p"lI'"r,a furnlsh Eo Èhe Bank for ePPrsval: (1) Èhe flnal
â"r.'^g.r" "f Èhe tosnelte lncluded trnder EarÈ D'1 of the ProJect'
euch deelEns to tncluêe aoclflcetloDs to the orlglnal road plans'

;;;""i;; ir".," for ali houalng aÈ rhe tonnslre; and (11) an "r!11
tlevelopaent plan tor Parauapebae, to acconoodate about I0,000

peopl'e bY 1988 '

(d)TheBorrorrershallcarryouÈtheurbandevelopoenÈplan
referred to in paragraph (c) (11) of thls Sectlon accordlr€ to an

i.pf"r.na"clon schedule satlsfac:ory to the Bank'

Sectton 3.O2. For purposes of ParÈ D'3 of the ProjecÈ' the

Borroser ahatl: (") .,ot làter Èhan Deceober 31, 1982, Jolntly
stch the Guarantor and approprlaÈe 8taÈe arrd otrnlctpal arrehorl-
t'les,PreParealand-useanczootngplan,ssÈlsfactoryÈothe
;;;k: ior-rhe porÈ-rallw8y rertrlnal area ln seo Lule, such plan

to lnclude the resecËleEenÈ of exlsÈ1n8 squatter 8rouPs ln the

area aud neasures to control squatÈer lnvaslone alOn8 Èhe accees

hlghuaY Èo the Port; a:rd

(b) not laÈer than Juoe 30' 1983' eoÈer LDto En aBreeBent'

;atlsfacEory to the Bank, rrlth euch stâte aod suntc(pa1 auÈhorl-
tles ln order Èo carry out 6ucÏ plan ln accordance slth ao lople-
.""i.tloo schedule satlsfacÈory to Èhe Bank

secÈlon 3.O3. l1le Borroser shall: (a) not utËr than June 1,

I985, ?rePare and furnlsh to the Bank' for cotrôent' an urban

;;;;i.;""Jr plan for rhe secood-phase developoenr of rhe rounslÈe

lncluded under Part D'l of Èhe ProJect;ard (b) È8klr€ lnÈo

"aaa""a 
the Bankts coaments Eheteon, csrry out such urban devel-

"p,"".p1ar.lnaccordancegiÈhatloetablesatlsfacÈory!otheBank.

secElon 3.O4. The Eorrower shall reaerve about tooo 10cs for
addlttonal servlce r,rorkers ta ther flrsr 6tage of develoPoent of

I
.t
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the tosnslÈe lncluCed under ParC D.l of the ProJecÈ, and shall
enÈer lnt«r arrsngeEenÈa aaÈlsfacÈory to Èhe Bsak ul.Èh BNB or
àit., flcanclal ageocles, accepÈable Èo the Bank, for carrylng
o:rÈ a credlt proJrao for flnanclog Èhe consÈruccloD cr purchaee

of Èhe houses to be builÈ oa such lots, ln order to eoable Èhe

pergsnenÈ settleoent ': such servfce norkers 1n euch tosoglÈc
L.r., " 

perlod of about 5 yeare Éroo the Coeplet!.oa Dace.

sectloo 3.05. (a) Io order to aaslsÈ the Borroser 1o the
elrg!neerlntr aanageBenÈ, deslgor ProcureEentt plannlng and et;;q'' -

vlIlon oE Èhe carrylng ouÈ of the ProJecC, the Borroser''<!,'t.l-i
hlre coneulÈaote nhosc gelec:loo, quallflcaÈlons, experl'eoce aod

Èer-q aod condltlons of hlrlug ahaLl be eaÈlefacÈory to Èhe Bank

1o accotdance trlth Èhe prlnclples aad proceduree deecrlbed ln the
-Guldelloes for Èhe Use of Coneultaota by l{orld 9ank Borrrsera
and by the world Bank as ExecuÈlng A3ency' publlehed by the Baok

ln Augusc ).98I.

(b) At leasE unÈll r.he coapletlon DaÈe, Èhe Borro'.rer ehall:
(1) oalntatn the exlsÈence of the Steerlng CotrslEÈee, uoder the
Ènarroanstrtp of Èhe Borrouer'e DLreccor-vlce Preeldenc; (tl)
cauae the SCeerlng Cpaaltcee Èo Eeet aE leasE oûce every Èhree
EronEhs and prepare oinuÈeE of tta oeeÈirga; and (111) furnleh
3uùh olnutes Èo the Saak, slfhlc 30 daye of any euch oeeClog.

sectloe 3.06. (a) The Borrouer uodertakes to lD8ure, or aake
adeguate pEovlsloo .1or Clre lrrgurance of , the loporCed goode to be

floanced ouE of t,he pr:oceede of Èhe laao agalnsÈ hazarda lncldeaC
Co Èhe eclulcltlon, EraÊ3portâÈ1oo aod dellvery- Èhereof Èo Èhe

place of uee or lngÈalIaÈloo, aad for such lneuraoce aoy Lndetr-
olty etrall be payable 1o a curreBiy freely usable by the Borroner
Èo replace or rePalr such 8oùd8 '

(b) The Borroser ehall
ftnanced ouÈ of Èhe Proceede of
for the purposca of Èhe ProJect.

goode aad aervlces
Èo be used exclual-vely

cause all
lhe Loan

Sectlon 3.07. (a) The Borroser sha1l furnl'sh Èo the Baok,
pro@ptly upoo thelr PreParatloB; the p1ane, epeclflcaÈlonat
reporÈs, conÈracÈ docunenCs and consErucÈ1on aod Procureûeot
sc-hedules for the PrcJect, and any oeterial oodtflcaClooe thereof
or addtCtons thereto, ln euch deCalI aa Èhe Bank slrall ir:ascnably
regues t

(b) The Borror.rer: (1) shall tralnÈatn records and procedurea
adequaÈe to record and oonl cor the pro8ress of Èhe ProJecÈ
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(1nc1ud1n6 1ts coat acd Che beneflte Èo be derived froo 1t), to

iaà"iif' ihe goods and gervlces flnanced out, of Èhe proceeds of

at" t,o.rr, and to dlscloee thelr uBe 1o the Project; (11) ehall
.i"Ui"-iire Bankra represenÈaÈ1s36 to vl8lt the facllltles and

Ionetructlor. ettec lncluded 1n the PEo5ecÈ ani to exaotne the

;;;;" flnancei out. of the proceeda of the Loan ard auy recorde

lrrà ao".'enÈa relevenÈ to the ProJect; and (111) ehall furnlsh to

L..re Barü« at regular 1nÈcrvals all eÛch laforuatlon ae Èhe Bank

"r,"ri 
reasonabiy requesÈ concerntng the ProjecÈr tts ccât ad,

*i-r"=" agpropriate, the beneflts !o b" de:lved fræ 1tt the expeo-

dlture 
-of 

Ëhe proc:ede of the Loeo e-nd the gooce and eervlcea

flnanced out of the proceeds of the Loau'

(c)UponcheauardbyÈheBorrouerofûnycontractfos
3oodsrvorkeorservlceeÈobeflnancedoutoftheproceedeof
ît o lt.o, the Benk É8y publlsh a descrlpÈlon Èhereof, the naue

and naÈlonaltty of the Party to thoa Ehe conEract tlas anarded arrd

the contracÈ Prlce'

(d) The Borrouer ehaIl enable the BaoLre reP;e':entaÈlvea

Eo exaolne all PlanÈ8, fiistallaÈloos' eltee' uork8' bulldlnge'
'r.rp.iay and .q,rlp.uoi of thc Borroeer and &ny records and

io",rouni" relevant to Èhe obllgatlono oi the Borroser r'crder thla
Âgreecent.

(e) Prouptly afÈer coopletlua of the ProJect, but 1n any

evenÈ rro! laEer itrt elx tronthe afrer the Closlng Date or such

later <iate as oay t'e agreed for this PurPoee betueen ihe '6orroner

"ià 
an" Bank, the Borr-o;er ehall prePare and- furnlsh to Èhe Bank

","po.a, 
of euch Ecope end lo euc]h detall aB Èhe Bank ehall

reasonably requect, on Èhe e,(ecucloa and lnlttal operaÈlon ô! the
proJect, lt6 cosÈ arri the beoeflre derlverl aod co be derlved froa
ltr-the-perforcaoce by the Borrouer and tt-e Banÿ. of thelr resPec-

tlve obligaÈlon5 undei Èhe Loan ê-greeccat aod the accoopllshnenE

of the PurPosea of the Loao'

SecElon 3.0;. The Borrouer s'nalI Èake all guch rrcÈLon as

shall. be necessary to ccqulre as aod shen oeedeC sll such land

and rlghts ln respecc of 'land as shall bt requlred for the con-

6Èructlon and opeiatlon of the facllltles lncluded to the ProJecc

end shall furnls.h co Ehe Bank, prooptly after euch acqulsltlont
evldence 6aÈ16fucÈ.ory Èo Èhe Bank chat euch lar'd aod r161hts ln
resFecÈ of land are avallable for PurPoEeÉ related to Èhe Pro-

JecE.
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3.C9. frrê Borroner gha11, JolnÈly vlt.h the Gtraran-
cau6e to be Èaken, aII actlon Èo enaurê thaE the

SecÈ 1on
tor, takc,
Borrogrer '-s
be requlreC
ProJecc.

provided ulth such suppllee o! electrlcl:y as ahall
by t.he Borrone; for the efflclent oPeraÈioû of the

Sectlon 3.10. The
be regulred to enaure
ProJecÈ are carrled ouÈ

ronnental factors and,

shall take all actl.on, as ahall
execuÈlon arrl operaÈlos of the

rd to ecologtcal and eovl-

repJrÈs referred to
DorroverrS coFmenta
be Èaken aE a con-

Eorro,rer
rhat. Èhe
'r1tl'! Cue

aE parÈ ot the or n t orro9er
en8'].I:

(a) oplntaln GE/.}'tÀl{ ç:trh etaff, functlone ard respooslblll-
tles satLcfacÈory Èo Èhe Lank;

(b) cause G9AHÂH to carry cut alte lnepecÈLons 6t leaet
Èulce every year thrcugh 1985, and rt least oDce annually Chere-

after, and tô prepare and ft rnlsl. to Èhe Borroger a rePortr ln
scope and conÈent 6atlsfactor/ üo the Bailk, after egch of euch

vlsits, euch reporÈ Èo conCaln all observatl.ons arri recoraenda-
tio6s of GEAfÂH wlth regard Èo the envlronoenral acÈloos bclng
carrled out. bY the Borrower;

(c) furnleh to the Bank coples of the
!n paragraph (b) above together rrtth the
thercon and a deecriptlon of an7 ecÈlon to
sequence of GEÀI:AXra recoEslendatlons;

(d) .ointaln r-he organlzaÈ1ona1 arrsn8eDenÈs a;.7 ecafflng
prcsently ln place or propoaed to be eatablleheC (or eDvlroû-
tenCal .oot.oi aeElvlties, lnclud1ng aÊ Internal gn'.'rrotoentel
Coocio.-1oo (CIF,A), rltth etaff and functlons naii:fa -.i.t1ty to the
Bank, a! each the caraJae olne 61Èe and the F''ic e1Èe !'n sâo
Luls;

(e) not. later than Septeober 30, 1982 prepare, Jototl'r r'rlth
approprlaÈe envlronnental agenclea of the GuaranE«.rr, a vori: pro-
g.àr, aaÈlsfacÈory Co the Bank, rel.aÈed to the envlronment of the
èaraJae ProjecÈ (lncludlng environoenLal zonln3, ecologlcal eÈa-

tloas, EeÈtlng aslde of corrservation tracta, egtabllshaenÈ of
buffer zone8, blotlc lnventorles, and ot.her areaa of. envlron-
oenÈa1 prcC.ection), and Èhereafter carry out euch vork PrograEt
Jointly or !r1th Lhe assistance of such agencles, ln a *r.ner and

accorilng to a tlmetabie sa:lsfac-Eory to .he Bank'
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(f) not lster than Dccember 31, L982 PreDare. and there-
afcer car;y out, accordlng tê I tlDeÈable seÈl6iâctory !o Èhe

;;;k,. ptllrtl.rr.orrr-.oi p=ograEr, earlefacrory ro the Bank,

lncludlng trcasurea Èo concrol oarine pollution' ard dust' aoloe

;;-;;;"; run off 8r nil conÊÈrucrloo alÈes of che FroJecr; and

the Bankra requeaÈt er:cha e vleee n'rth Èhe Bank on(e) at
the adequacY and progrc3s of all
Po u n

tc the exec uffon ail-ôperatloî of che ProJect'

rOTÙ'BENBO I, eco and
r r..1 !n q.r6ard

.-rzÈlon 3.11. The Barù- and Èhe Borroser aSree Èhat ihe

atrcngchentng, of æa8u.rea to-*l:g!S-ct tire lodlgenotrs Lnerindlan
p"p"ii.r.. rii tfre Ceralaa rroJàlc Area ls e'sentlrl co che carry-
iiâ-""a of the proJecc. To Èlrle end, rhe Borrouer shall:

lntc an agréerlenÈ t,lth FUllAIr 6ril8facÈory Èo che

for the fundlng by the Borrover of Èhe Specle'1

/-1'-

(a) entL..
Batrk-, provldkg
ProJecc;

(b)tal..eallDeceagaryacrtontoagslstFuNÀItocarryouÈ
Èhe (,- eciai ProJsct;

(c) take eI1 sctlon neceasary to enable Èhe Banktg sÈaff to
have reaeonable accc6s ta euch populattoo (eccocpaoled at all
a1""" Ç fUHe,f,e personner) and to any lnforaatlon whl-'h Èhe Bank

-y r"."orratrly requ,.re rrlth regard to Èhe execuÈlon of the spe-

crn:, rr"5"cr ;nd tt ""-t furÈher ureaaurea belrg Èaken for Èhe pEq-

i".r ion if th-e- -l-9§erea!s -of th-e AaerloClan populatton !9 Ètre -
da s 

"-roiJôcÈ 
Area; aod

(,i) ooÈ anend, abrogater nalrre or fatl to cooPly or ea^'orce

the aireecent referred'r lo çeragraph (a) of chls Seculoo cr any

pror'Islon thereof.

section 3.12. The Borr<ruer shall: (a) dÈ least sIx rironÈhs

prlor co che daLe On strlCh such eervlcea are expected to 6tarÈ,
pi.p"t" a carlff scheduler satlsfacÈory to the Bank' for the

irr"ungu. and general cargo ecrvlcee to be provlded by the ra1l-
iiy r"Ëf"aed undrr Pert B of ttre Project, uhlch ehall be euffl-
.ilnt to cover the relevanÈ ccaÈa lncu-red as a conseguence of
provlding atrcir servlces;

(b) put lnto effect such Èarlff echedule on Èhe daÈe such

cargo and passenger servlce6 are lntroduced ot the rallr.'ays; and

a
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(c) aoend euch tarlff echedule froo tlæ to tlæ ln order
to reflecÈ âny lncreases tn the cost of provtdlng guci aervlces.

^IÎtcI^8 
rv

X!^tgerÊc,t æd Opcretloar of Èbe lorrorrcr

SecÈlon 4.0I. The Borroncr ghall crrry oo LÈa operattons and
corducÈ tta affalrs ln accordaace vltlr sound adalnlatraÈlvc,
financlal, buslneaa, engtneert.ng, por!,, rallvay erd utalrg prâc-
ttcee urder the eupervlaloo of qualtfted aod experleoccd : lge-
acnÈ agstsÈed by cqEpetent staff 1n odcgustc true,bcrr.

SecÈlon 4.O2. (a) The lsçfaeer ehal:. aÈ all tlqeg takc all
steps necessary Èo -alutatn 1Èg coEporat.e exlatence and rlght to
carry on operatlone, lncludlng, vlEhout lloltat1oo, Èhe ProJect,
and ahall, ercept aa Èhe 8a'rk uay otilervlee agree, Èel<e all eÈepe
neceseary fo acqutre ard tg rctaln eudr land, toterelc 1o laod
and propertlee and to acqutre, -'lnÈato and reoee auch conces-
alooa. ltcensect cooaents, fraoch!.eee or oÈher rlghte aa Èay.
fros Elrie Èo Èloe-, b€ Deceasary <rr ugeful for the consÈrucÈloo
ard cfflclent operatlon of the frclllttes lncluded ln Èhe ProJect
and Èhe condtict of lte Lualoeee.

(b) ?he Borrcraer ahall not cell, leaee, tranafer
tLoe dispose of aoy of. lte properÈy or
requlred for the efflclenc operaÈlon of
thc ProJect, except 1o the ooraal courG€
prlor GtreeceoÈ of the Bank.

aaseta slrtdr
or æher-
ahall be
lncludlogbueloesc,

lte buelnesr or vlth
ttr
oî.

ÂErlcr lt V

Flcaaclal Covcn:qte

Sectlon 5.01. The Borroner ehall nalntaln recorda adequate
to reflect ln accordance '.rlth conslsÈenÈIy ealncatned approprlate
accountlng pracÈlcea 1Èe operaÈlons and flnanclal condltlon.

Sectlon 5.02. (a) The Borrouer ehall: (t) ha're lte accounta
and ftnanclal stateEenÈs (balaace theets, aÈaÈe6enÈa of lncooe
and expensee aod related stateeenÈa) for each flacal year
audlted, ln accordance wlth approprlate audlÈtng prlnclples cou-
slstently applted, by lndependent audltore acceptable Èo the
Bank; (tl) furntsh to the Bank as 6oon a6 avallable, but 1n any
case noÈ later:.han four nonths afcer Èhe erd of eacÀ such year,
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(A)certlfledcopleeofltcflnrnclalatateBenBaforeuchÿearaa
eo audlred arrl «sJ-ih" report of such audtÈ by eald audlÈore, of

euchecopeandloeucbdetallagtheBankeha].lhavereagooably
;";";;;à; ".,a 

(r.11) furntsh ro she Bank euclr oÈher loforuatlon

concernlngtheaccJuntaandfloanclaletateoenÈeoftheBorroger
arultheaudlcthereofastheBarrLehallfræc1ætoÈ!.æreaaou-
ably reguear '

(b) The f!nanclal 8ttÈeoenco referred
of tU" SecÈ!on ehal1 tnclude f lnanclal
iotroo.t and for che Borrover coneolldated
Subgldlarleg.

See.tlon 5.03 . (a ) fhe Borrotrer rePreseBÈa Èhât

thls AgreetrenE no llen exlste os any of lcs eaaeÈa

any debc excePÈ aa othervise curreotly rePorÈed

staÈed ln urlClng.

Èo lo garagraPh (a)
aÈatetrenÈs for the
slth the Controlled

at
EB

to

the dat.c
eecurlÈY
the Baokof

for
9r

(b) The Borro"re: trnderÈakes ÈhaÈt €tcePÈ as the Bank atrall

oÈhervlseaSree:(1)lftheBorrorrershallcreêteauyllenonaoy
cf lte ssceEc as slcurtty for any debt' euch-lte-a rrtlI equally

andratablyeecure-.t..p"y"enÈoftheprtnclpalof,arrdlntereet
and oÈher chargea oor Èhe Loan' aqd ln the treatlon of any euch

1leo erprese provlslol s111 be sade r-o thaÈ effect' a: oo cost to

theBaokland(tl)lfsnyatatuÈory'l'eoahall-becreatedolraoy
aaaeta of che gotto"r ; eecurlty f or a§y debt ' the Borroser

ehallgranEratnoco:tÈÈotheaank'aaequlvaleot'-ltsoeaÈlsfac-
lory to the Bank to secure the psyient oi thc- -prloclpal 

of' aod

toÈcreEÈ ead otneJ-"fttrg"a oo' it't Loao; provlded' trsever' that

rhe foregolng provlslonl of thle paragraph ehal-f r'tt EPPIy to:

(A) any llen creaÈed on ProPelty, it tt'i ifce of gurchaae there-

of,aolelyaa".-..,'rtyfor.the-peyoentofÈhepurchaseprlceof
auch propetcy; ct (D) any L[eo ariatng 1o the ordlnary couree of

banklngtrsn6acÈloos.ard-eecurlrgeaetcuattrrlrrSnottBoreÈhao
one year afÈer the date oo shtch 1c ls ortglnally :'ocurred'

Sectlon5.o4.ExcepÈssthetsankehallotherglseFsree,the
Borror.rer shelt .,oi i".". any debÈ, unlegs a reasonable forecasÈ

oftherevenueGandexpenlltureaoftheBorrogerghogeÈhatthe
proJected lnÈernal caah generaÈlon of the Borrouer for each

fiscal year au.i,,g tttu teà of -Èhe 
debE to be tncurred shalI be

at least r.s tri"s'tt. p.o1".ted debC servLce requlreoenÈ of the

Borrolrer f., "rr.i- 
y."r- on ail debt of the BorEouer tncludlng the

debc to be tncurred' For the PurPoses of thts Secclon:
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(a) The tero -debt' æano anY
oaturlng by lta tertrs Eore than one
lC ls orlglnallY locurred.

lndebtedoeee of the Borroser
year after Èhe daÈe on vhlch

(b) Debt ehall be deeoed to be lncurred tnder e loao coa-
ÈracÈ or agreeDent or oÈher to8Èru6ent provldtng, for audr debt or
for Èhe nodtflcaÈtoo of lts Èerua of payuencr oo the date, ârd to
the extenÈ, Èhe aoouat of euch debt hao bccoæ ouÈtteodr-r€ Pur-
auânÈ to euch cootrac:r rSreetrent or lDatruæoÈ;

(c) The tertr -lnternal. caeh generatlon of Èhe Borroser'
Eearlr gro88 revenues of thc Borroler frca aII aourc€,8 leec all
opereÈlog erpenaes of the Borrouer, tocludlng erPcnser âccouot-
able to adclnletratlon, uatntenance aod taxes (or Pa)meott 1o
lleu of taxeE), but before prowlalon fcr depreclatloo aoC aaortl-
zatloo of asaets ard lotereeE end other charge; oo debt.

(d) The Èerra -debt service requlreoent- Ereaûe Èhe aggregate
aoount of aoortlzatlon (locludlag slnkl'ng fund payaeoÈa, ü *y)
of, aod lnterest aod other chargea oa, debÈ.

(e) Ttre terE -reaeonable forecagt- EeauÉt a forecagÈ Pre-
pared by Èhe Borroser ln the flscal )rear 1o t*rlch the debt Ln
que.atlon 1g to be tncurred, uhldr both the Bank ard Èhe Borroser
ac.--pt aa reaaooable aud aa to sùlch Èhe BanL h.88 oottf led the
Borroser of 1ca acceptabtllty, provlded that Do evenÈ haa
occurred sloce euch notlflcatloo utrlch hac, or tray reaaonably be
erp€cÈed 1o the future Èo have, a aaÈerlal edverse effecÈ oo the
flnanclal coodl:lon or fuÈure operatlog rerulte of the Borroser.

Sectloo 5.O5. Except aa Èhe Bauk ehal1 otherrl6g ngE€ê, the
Borrouer shall., at all Èloee, oalntaln a ratlo of CurrenÈ Asseta
to'-ürrent Llebllltlea of not lees thao 1.1 to I and a râtLo of
Cor.solldated Current ABseÈB to CooeollCsted CurreoÈ' Llablllttea
of aoc leae than 1.2 to l.

(a) 'Current Aseets- Feano c^eh, account6 recelvable aod
due slchln tnelve oonths, oarketeble eecurlÈlee, pre-pald
expcoses properly chargeable to operatlnS spenaes slÈhln the
next tsel!-e oonÈhe follovlng Èhe dsce 1o trhlch euch pre-pald
e:(penoes rlere nqd€r and all other aaseÈs shtch couldr lo the
ordlnary couE6e of buelnees, b converted lnto cash r:lthln tirelve
oontha and 'Consolldated Current A6seÈB- sea.ns Èhe aggregaÈe of
Êhe Èotal CurrenÈ Aseets, as deflned hereLn, of Èhe tsorroser and
the Controlled Subsldiarleal and
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(b) 'CurrenÈ LlablltCtea- oeaos âccounEB due and Pa)'able

rrlthtn cserve r,onÈhs, cusÈotrer advancea, lncooe taxes. dlvldendet

boouge:andal].oEtrerltabtlltles(lncludtngdebc)vhlchglIl
becooe due aud payable or could' uoder clrcuestanceg Èhen exlaÈ-

i.i,-i.-.t11ed ior Pa\tDenG' Pursuant to chelr Èeroa' clchtn teelve

,"iit" snd -Conaolliated Current Llablllttes- oeans che a88re8ÉÈe

;;';;. Currenc Ltabllttles' as defloed hereln, of Èhe BorEoser

I"a at" C.oncrollei Subsldlarlea' excludlog aoy debÈ oved by the

BorrorrertoaoyoftheConrrolledSubsidlarlesorbyÈheCor
trorled subsldrary Èo the Borrouer or Èo aûy oÈher ccacrorled

SubsldlarY.
Sectlon5.06'ExceptastheBaokahallothenrlseagree'the

Borror,erehalloalnÈaln.atalltlceearaÈtoofdebtÈoequlty'
ooa gr""aur Èhan 55 to 45' For the purpoeee of chlc Seccloo:

(a)TheÈerg.debt.Eeansaoy!'ndebtedneEs.oftheBorroger
oaÈurtng by lte EerB6 oore ÈhÂo ooà y""r after che daÈe on ghlch

1c ls origloalty l"c'trr"d, provlded' houever' thÂE aoy euch debÈ

r.rhlch ls due toa ptytUfe iu the flscal year 1o g-h1ch Èhe calcula-
tloa 1g oade ehaïl be excluded; aod provlded f_urther, thaÈ Èhe

SubordlnatedConverÈlbleDebentureSehâ,.lbeexcluded,.ft'heBank
eha1l have approved the ÈerEE of thelr eubordlnaÈlon'

(b) Debt ahall be deeoed ro be tncurred: (1) uuder a loao

cootract or agreetrerÈ or other loaÈru§eoÈ provldlng for euch debÈ

or for the oodlfl'cacico of lts teres of payaenc' oo the date' acd

ÈoÈheextenE'theaoouqtofeuchdebÈha.sbecooeouÈ8Eandln8,
pursuaoÈ Eo euch coûÈract, agreetrenc or insÈruoent,; aod (11)

under a guaranÈee agreeceoÈt oo the date Èhe agreetreoÈ Provldlng
for such guerantee has been entered tnco buc ool'y Èo Èhe exÈeoE

thaÈ the guaranÈeed debt th811 be out6randlog'

(c)iheÈero-equltyofthe§gççgrJeE-EIealrSÈhesuaofche
toÈal unlopalred patd-up caplÈal' reÈaloed earniogs aod t,!'
reaerveB of the Bcrro*rer oot 

"11o""Èed 
Èo cover apeclflc llabll1-

Elee.
Sectloo5.07.l{neneverforÈhePurPosesofSectlons5.04aud

5.06 of thls AgreeoenÈr it ehall be oecessary Èo value' 1o teros

of the currency of che Guate'nÈor' a debc payable ln anoÈher cur-
rency,suchvaluattonshallbeaadeonÈhebaslsofÈheprevall-
lnglaufulraÈeofexchangeaÈrrhlcheuchoÈhercu(rencyls,aÈ
Èhe tltre of such valuatlon, obCaloable for the PurPose.s of ser-
vlclng such debÈ, or, ln cire absence of such raÈet on the baels

of a iat" of exctrange accepÈable to the Bank'
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Sectlon 5.08, ünlese the Bank shell othervise agree, the
Borroner shall noÈ nake, or co-tt iteelf to oake, ln eny one
ftecal year, any capltal expendtture (other Èhan a-o crpendtcure
requlred fcr che carrylrqg out of the proJecÈ or to repalr or
replace any facllttlee lncluded ln the proJect) or aoy equlty
lnvescoenÈ or any loan, lf the Eut! of auch expendlcurea or
lnveetoenÈ or ).oan and alr oÈher capltal expendlÈurea, irÉeet-
Eenta ard loane (exclucl.ng thoee regutred for Èhe carrylrg ouÈ of
the ProJect or to repalr or reprace any facilltles lncluded io
Èhe Project) oade or to be sade ln euclr flacal. year exceed or
s111 exceed the aoounÈa BeÈ forth ln tte Borroncrra rnveatænÈ
Prograa for euch flsc&l year by ao aEount cqutvaleoÈ to thlrty
ntllloa dollars (S3O,OOO,OO0) or ære rh-rough 1985 or by ".atroun: equlvalent to flfty otlllon dollars (§5OTCOO,OOO) or uore
froe 1986 through the Coopletlon DaÈe, provlded, trouever, thaÈ
any atrounts not spent ln one )rcar fo: lcvestoence deferred for
ph;rslcal or flnanclar reeaon6 Èo the folloulng yeara ehall be
lncluded ln the Borroser'g roveatqenE progran for auch foilonlng
yee.r8.

Sectton 5.09. untll the coopletloo Date, thc Borroser shall:
(a) prepare anc furnlch co che Guarantor and the Bank, oot 1aÈer
than August 31 each year, a flve-year forecaat. :f the Borroserra
aourcea arrl. uges of funde for ttre eubeequent flrre yerrEr;

(lr) not laÈer than Sepceober 30 each year, exchenge vletragl.ch the Guarantor and the Bank regardlng the Borronerrs flnan-
clal regulreaenÈa for the Dext flecal year and ttre eources frcc
shlch auch rcquireeenÈs are to be æ8.

Æflc[-8
Ee=edtes of

EI

tbê EcDt

Sectlon 6.01. (a) For che purpoa€3 of SecÈlou 6.O2 of the
General condltlono, the follovlng addltlonal events are epeclfied
purcuant to paregraph (k) Èhereof:

(a) a change 1; Èhe Estatutos shall haue beerr uade, nhich
the operatlon6 or theehall 6âtertqlly and adversely affect.

flnanclal cor.dltlon of the Borrouer;

(b) a Subsldlary shall have been eatabllehed or acqulred by
the Borror.rer, or the Borroner sharl have *de a flnanclal cocolc-
aent ln or ulth regard to âny of lts subsldjarles aod such eetaF
llshoent, acguleitlon or financlal conmLtnent sharl, naterlally
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and adversely, affect the oPeraÈtons alid ftuanctal cooditlon of
the Borrowerl

(c) (11 SubJecÈ Èo subparagraph (11) of thla paragraph:

(A) The rlght of- the Borroser tc trlthJral, çhe
proceeda of any loan orde to Èhe Borrorler for
the flnanclrg of the ProJecÈ ahall have bee:
auspended, cancelled or terqtsrted 1o çtole
or 1n part, Purausot to Èhe LerE6 of the
agreetrent providlug the.refor, or

(B) any auch loan eh811 trave becoot' due aol Pay-
able prlor to the agreed oaturtry Èhercof'

(rl) Subparagraph (1) of thla paragraph ehall no'- apply
1f the Borroser esÈab11s'.re8 to t.he 88t18factlon of
the Bank that: (A) euch auspeaclon, cancellat1oo,
terolnatlon or preoaturlng te ÉoÈ cauged by the
tallure of Èhe Borrouer tc perfora euy of lca
obt.lgetlone rmder euch agreeoêntr aad (B) cüe^uaÈe
funde for the ProJecÈ are .rvailable to th: Bor-
Eouer froa oÈher souEcea oo t€rtÊ6 and condlttooa
consiscent e1Èh the obltgatlons of Ehe Eorroger
under thla AgreeoeoÈ.

SecÈlon 6.O2. For Èhe PurPoses of Secttoo 7'01
General Cocdltlor,s, Èhe folloulrg, eeeoÈa ere speclfted'
to paragraph (h) thereof:

of the
lnrrBu6n:

Sectlon 6.01 of
a peitod of 3o
by the Bank to

(B) of
Lô the

(a) The eveoc epeclfted ln prragreph (b) o.'
thle AgreeoenÈ shall occur and ehall cooÈl'n'de Eor
days after noEtce thereof et:Il have been g.lveo
the Borrouer;

(b) the events speclfled 1o paragraph (c) (1)
Sectlon 6.0I of ttrie AgreeoenÈ shall o.ücur' eubJect
provlso of eubparagrapir (11) of that ParaSraphl and

(c) the .:venÈ specifled ln paragraph (a) of Sectlon 6'0I
shall occur.



SecElon 7.0I.
Elooa1 coodlÈ1on8
s1È,lln Lhe treanlnS
ttoos:

I7

AttIcIP vtI

EffecÈhe Drtc; lcrrlosÈloo

The folloulrg ev€nË3 are
to Èts r effecÈlveocas of
of Sectton I2.01 (c) of

speclfled ar addl-
Èhe Loan AgreetrênE
the General Condl-

(a) ihe Loao §reecent h:8 beea duly reglôtered 'oy Baoeo

Central do Braa t 1;

(b) thc Parciea provl<ilrg for Èhe Japaoeae loporÈ Loan' Èhe

Kfl,f Loan, the ECSC loaa, the Jepaaesê ExlE Bank Dlrect Loan' aod

tt u ;"prnese comerclal Bankg Loan have ooÈlf ted Èhe BaoL Èhât

all condltlcne precedenÈ to the flret dlgburseE€ot of Èhe Japa-

neoe Ioport Loan, Èhe KfIJ Loao, the ECSC Loan, the Japaneae Exiu

Bank Dlrect Loaa anj the Japaneee Co'',.'g..1", Bankg Loaa trave beeo

irrifrf :"a, aubJect only to ttre ef fecti'venage of thlg AgreeaenÈ lf
auch be Èhe caee;

(c) all necesaary 8cÈ6r co:\6eata and approvale to be per-
forro1 or glvea ty Èhe Guarantor, lte pollt1crl eu56lvls.Lorra or
.gii"r", or uy aoy agency of any pollrlcaI eubdlvtsloo !.u orcer
tË a,rttrortr" ihe Borror,rer to stsrl cr,:rylog out che ProJect have

been perforoed or glvea.

Seccloa 7.O2. Ttre follonlng are apectfled
EêÈters, slchlo Èhe treanlng of Sectloa 12'02 (c)
CoodlÈlons, to be locluded ln Èhe oplnloo or
furolshed Èo tlre Bank:

(a) that Èhe Loeq Agreeaeot hss bceo duly regletered by

Baoco Centrel dg Braell;

(b) thsc the Prrrouer le duly euthorlzed and exlatlng rmCer

the Larr of Èhe GuarênÈor ard has full Pouer and authorl§ to
carry otrt and oPerate che ProJecÈ, Èo c'rn Èhe aesece ard proper-
tleg and to oen ard carry "" the buslnees trhtch lÈ oe[r.! drrd

carrtee and ProPosea co o'J"p- and caEry on; that aIl act8, frao-
chleee, concessloaa, con6enÈ6 ard approvals 'ece96ary 

tc atarE
ir.ryfng ouÈ Èhe Pr:ojecÈ have been duly and valldly perforored or
gtven; ;nd that all eaaeoents, ltcenseer consenta, franchlaes or
JCh.rr rlghCs or prlvlleses as tray 5" necessary or useful to Ëtarf
carrylng- orrt th; eroJecc have been duly obtalned or Èhat the

as eddlclonal
of. the General

oplntons .to be
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arraoSe.oenÈa for :he acqulgltlon È..creof are valld and btndlng

iufrgl.r"ne of the Partles thereto; aod

(c) thet a;.! âctsr cooeènts aod approvala referred to la
p"r"gi"Pt (c) of Sectloo 7'01 of chle AgreeoenÈ' cogeÈher rlt'h
allDecesaaryPot,erSaodrlghÈa,1ocoût}ecEI'onthere',llth,have
i.." a"fZ "oà 'r"ffaly perforoed, glveo c: auÈhorlzec"

r1.u a^r"/kA6rn82 te hereby apectrled

SecÈloa 8.OI. The follorrtng edd;eaaêa are spectfled for the

purpo838 of Sectlon 1I'Ot of r'he Geoeral Coodlt'toos:

For the Banÿ.:

Ioteroatloaal Bank for
R'ecoosErucrloo eod Develogaeot

1818 E StreeÈ N.l{.
lfashlngEco, D'C' 20433
Unlted SÈateo of Arnertca

Cable addrese: Telex:

SecÈtoa 7.03'
for the purPoee of

For the 30rrouer:

C.able addres s :

Sectlon 12.04 of the Geoeral C'oodlclong"

AITTTGI.B VIII

ldêceetcc

CoI:paohla Vale do Rlo Doce
Àv. Presldeote lJllsoo, 23r, 28o andar
20030 Rlo de Jaeelro
Braz11

I}iTEA.FR.AD
tJaahtcgton, D.C

VALERIODOCE
Rlo de Janelro

440098. (rrr)
248423 (RCÀ) or
64r45 (IJUr)

Telex:

2L2i97 5
2L23205
2123L62
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IN IITNESS §ï{EREOF, the :rart1es hereÈo' acttng through thelr
repre6entatlvec Chercuoto duly auchorlzed' have ceuged thle
igr..r.rra to be elgned ln the{'r reePectlve tra-*". la the D18tr1ct
oË- Cotuç1Uta, UnJtel S3ateg of Aoetlca, aa of the day and year

flreC above trrlÈtên.

INTERNAÎIONÀL &qNK FOR

RECONSTRUCÎION ATID DEVELOPHEïT

B"/o/ fu- ûno'-r-
' Act9ng Reglooal vlce Preeldent

Latln A.uerlca arrd the Carlbbeao

COI{PANIiIA VAI.E M RIO DOCZ

EaËs,+*/*S'/-*
orlzed Re:PresenÈatlve

/rl
t4 Zrt*-âô e.------ '' Authorlzed P.ePreseoÈatlve
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sFÿr{JI r I

Ilttbdrrgrl of th€ Proceede of, cbc Loto

1. Tbe table belog ae.ta forLh the Categorles of lteos to be

f ln"rr"..t our of the proceede of the Loan, the allccaÈlon of the

"ioroa" 
of Èhe tosn to ea:h Category aocl Èhe Perceotage of

expendlEur ce lot 1Èe-e ao to be flnanced 1o each category:

CaÈesorY

(1) EquiPoent aod

=ach.lnerY 
(ln-

cludtng shere
appllcable ex-
penClcuree for
erectlon aDd
lnaÈa1lat1on)

(a) nlnlng
equlpoenÈ

(b) ralluaY
equlpaent

(c) port
equlpaent

(2) Cona Èructloa
eÈeel

(3) Clvll tlorke
(under Parte
AandDof
the ProJecÈ)

(4) Technlcal
A-g s ls Èacce

(5) Fee

Aoount of the
Loan Àllocated
(Expreaaed 1o

Dol lar Eoulvaleot)

13,ooo,oo0

174,600,00o

6!5o0,ooo

29 ,100, ooo

r5,500,00o

9, Ioo, ooo

4 , 500 ,000

7of
Expendlturee

to be FlnaoceC

l00Z of for-
elga expendt-
turea and
1O0t of the
er-facÈorY
cost 1f
1ocal1y pro-
duced

302

r00z

Amount due

)
)
)
)
)
)
)
)
)
)
)
)
)



Catecon/

(6) Unal'located

TOTAL

2L

Aoount of the
Loan Allocated
(ExTresaed 1o

Do1lar Eoulvelent)

52,200,O00

304,900,o0o

Zof
Expendlturee

to be Floanced

2.ForthePurPosesofthlascheduletheterE.forelgoexpeodl-
tures- Eteên8 expeodlcures 10 Èhe curreocy of aoy couotry other

than the GuaranBor and for gooda or aerYlcea eupplled froc Èhe

ÈerrlÈory of any cuuntry oÈher Èhan the GuaraoÈor'

3. T,he dtsbureenent, PercentaSeg haÿe beeo calculated 1o coE-

pir"n... _arh the poltcy of che _Baok ihar no proceedg of the Loan

ehall --e dlabure"j on account of payoenÈg for taxee levled byt or

la the terricory ofr Èhe GuaranÈor oa gooda cr aervlcee' or oa

ÈhelcporÈatlonroanufacturerProcureEentoreupplythereof;tu
atur..ra, tf che aEounr of any auch taxea levletl oo or 1o respecÈ

ofstryltcotobeflnancecoutoftheproceedsoftheLoan
decreaees or lncreaÊea, Che Bank Eaÿ, bÿ noÈtce to Èhe Borroner'
locreeee or decreaae the diabureecenÈ Percenta8e then appllcable
to euch i:eo aa requlred to be can8lstenÈ nlth Lhe aforeoenÈloned

pollcy of the Bank'

4. NotnlchsÈandlng Èhe provleLoos of paragraph- 1 above' Do

,itt,aiarrf s aïrall b" cade ln resPecÈ of : (a) Per'aenÈa Ea(:e for
.*p"iàia"r"" prlor ro the d6Èe of thle Agreetlenr-; 8Dc (b) p8r
,"na" for tsx;B levled by, or ln the terrlÈory of, Èhe Cuargntor

on gooca or servl.cee, or oo the loporcaÈloB, oanufacture, Pro-
curetr€nB or supply thereof

5. Not,.rlrhatandlng the allocatlon of 8n slrouog;f the Loao or

thc dlsburaeDeuÈ percentaSes 8eE fo:th 1n the table 1r paragraph

1 abo'e, tf the Bank haa ieaaonably e5È18âÈed that the aaount of

the Loan then allocated to any csÈegory n111 be lnsufflclent to
flnance the agreed percentage of all ecpendltures 1n thaÈ cate-

;;;t, the BacÈ may, by noÈlce to the ?orror'rer: (1) reallocaÈc t'
such Catêgoryr to the extenÈ requlred to ÉeÈ the g5gloat-j
eho:'tfali, proceeds of the Loan whlt'h are then al1oc:'teJ to

anolher caÈegory and shlch Ln Èhe opl.rrton of the Bank 2'e noL

I
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needed Èo æeÈ oÈ:ler erPendlÈurea, and (t-1) 1f- su3h reallocatton
cannoÈ fuLIy neec Èhe e8t,1o8Èed ehortfall, reduce the dlsburse-
EenB PercenEage then appltcabte t'o guch expendLtures 1o order

;i;; iurcher ,lr.hdrarals uoder auc5 caCegcry aay conÈln.re uocl1

"U "*p.rrditureg 
thereunder ahall have been oade'

6. If the Bank ehall have reaeooably decerolned that Èhe Pro-
curcEentof6nyltealoanyCatelorylelnconslgÈentgtthtTo
o.o""a,ra"" aet. forÈh or referred to ln thts Agreeaent ' ao €*Pea-

Ii;;;";-;;r- a,rch ,.reo th8r1 be flnanced out of rhe proceeds of

ito-ior" and the Bank oay, stthouÈ ln any rr.ay restrlcÈlng or

ii"fattg any oÈhet rlght, Poeer or renedy of Èhe Bar{< uoder the

io.i-eg"r."."rrc, by uoflce io the Borroner, cancel euch GDouat of

ii" r,J.o 18r ln the Eaukre reagonable oplnlon' rePreseots :h€

aoount of such expendtturea ghlch uould oÈhenrlae h'ave been eltg
1ble for ftnanclng out of ttre proceeds of the Loao'
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SCEEDTIII 2

DeccrlPtton of tàe ProJect

The ProJect ls Èhe coneÈructlon âod startlP of faclll:lee
(lncludlng the acqulalclon and lnecallatlon of equlpoeot PerÈ61n-

iü-it.t.i"l deafined f ,= the alolng' benef lclatron arrt Èran6-

i.îa*r"" oi ltor,"o"" froo Èhe CaraJaa depoaite located to che

SLate of Para, r'o provlde for producÈlon and erPort of about

;;1;;y 
-ilve ollllcn oetrtc EoBs per aonua of lroo ore' rtre Pro-

Ject tonslsÈo of the folloutng:
opeu-plt alulog,
equlpEeüÈ Lhere-

(2) conscruct,cnoffacllltlesforÈhebeoeflclatloa
of the lron ore; and

P6rt A: (I) ConstrucÈlon of fac111tles for
and Provlet'oo aod utlltzatlou of
for;

Parc B:

Part C:

Parr D

(3) Coaetructlon of related on-atÈe eupporclng factll-
tles.

Conatructloo arv:l equlpptng of a rallroad llne of abouÈ

àSô-krfo"eÈera froa ihe CaraJae roloe elte co che porÈ

"._po,,."daHedelralntheStateofHrrranhao,lncluclngBupporÈlngconÈrc,lsysÈeo8andralnÈen6ncefacllltlee'

ConBt.lucciol- a'-i equlpptng of a 280,000 dut capaclÈy

deeJruate: 7:rt at Ponie da Hadetra' lncludl'og loadLn3

facilltles for a throughpuÈ of abouÈ 35 allllon -'ætrlc
tong per Year of lron ore'

(I) Coo:t:ucttoa of a to!'rialÈe adJacenÈ Èo the CareJae

rrlne e1Èe, lncludlng lûfra8Êructure and coorrunlÈy

eervlce-serdfaclllt1eêadcquaÈeforapopulatloo
of about. 11,OOO, houslng adequete for- ao 1nItlal
populatloo of abouc 10'OOO by the Uoopletlon Date'
L"à Èhe reeervlng of about 1 '000 lote for
a<idltlcnal ee:v1ce r'rorkers to be seÈtled la the

Èownslte subsequenÈlY'

(2) Constructton of about 280 houslng unlts and cooou-
ntty facllttles ln the fol1oulng Iocetlons along
the rallroad llne to be constructed under the Pro-

Jecc: Parauapebas, Rosarlo' VJ corla do Hearlm'
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Sania Inee, Nova Vl'da, Pequla, K! 650 and Haraba;
sud

(3) Exe:uÈlon of a larrct use aod z-o3lry.P1""^^1"- Èhe

port-rallsay terc(oal area ln Sâo LuLa, SÈate of
i{araahao, aod the coastntctloo of abouÈ Èsenty
houelng uolta la guch aEea for the Borrogerrs
eo;iloYeee.

t Ê t a

ln thePhyalcal coûetructl"o of all the facllltles locluded
ProJect la expected to be cocpleted by Deceober 31' 1986'
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SCEE9TIII 3

^æEtl.lrtlou 
Schcdulc

Date PaÿoenÈ Due

On each Aprll 15 and October t5

beglnnlng APrtl 15, 1986
'through APrll 15, 19i7

Oo October 15' 1997

t

Pryocnt of Prloclpal
(expreaced 1a dollare)r

12r685,0O0

12 r 74 5,0O0

dollar egulvalents
of e{thdrasal;6ee

The flgures ln thts coluut re?resenE
detertrlned as of the re6Pectlve dates
Geoeral Condltlons, Sectlon 3.O4-
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the folloclng
payable on rePa)toeot
lrlnclpal aoounc of
General Coudltlons:

Precftna æ PrePryecot

perceata8es rre apeclfled 'r thÊ preoluoa
ln advaole of trlturtÈy of any porÈluo of the

the Loso pursuant to Seccloo 3'04 (b) of the

1loe of Prepryocnt

Not @re thao three Yeara
before EsturltY

Hore Èhao three YeaDE but oot
Eore Èhan elx Ycare beforc
raâÈur1t)r

Hore then ak Yeara but noÈ

trore Èhân eleveo yearE
before oaturltY

Hore than eleven Yeara but not
Eore than Èhlrteen Yearg
before EaEurlty

Hore thao thtrteen ÿr'aEa
befo=e traÈur1tY

Preul.uu

2.302

4.65I

8.502

lo.05z

r1 .60I
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SCSPDT'I,.g 4

ProcurcacaÈ

A Internatlonal CoopeÈ ltlve Blddlaz

1. ExcepÈ aa provtded ln Part C hereof, goods ard clvll eorkg
ehall be procured under congracta asarded tn accordance rrlth pro-
cedureg con3lsÈenÈ nlth Èhoee eet forth 1o the current edltlon of
Èhe -Guldetlnes for Procureoent under uorld Baok Loanr aod IDA
Credlts' publlshed by the Bank 1n Harch 1977 (herelnaftcr called
the Guideltnea), on Èhe baate of loternaÈlonal coapetltlve bld-
dlrg ao deacrlbed 1n Pert A of the Guldellnea.

Z. For geods ard vorkg to be procured oo thc baelc of luter-
naÈlooal cotâpeBlttve blddlng, and 1n addlCloo Èo the requlreoenBa
of paragraph t.2 of the Guldellnea, the Borrorrer ahall PrePlre
and fortrard Co Èhe Bank as soon as poealble, ad la any even3 noÈ

later Èhan 60 days prlor Èo the date of avallablllty to Èhe pub-
l1c of the: flraC tender or prequaltflcatloo docuoenÈs relaÈlng
thereto, aB Èhe cêae Eay be, a geoeral ProcureEeaÈ uotlcer ln
such foro and detall and contalolng auch lnforoatlon as ::he Bank

ahell reaacnably requesÈ; the Banl n111 Érrao8e for the publlca-
tlon of Euch notlce 10 order to provlde tlc,ely ootlflcatloo to
proepecÈlve bl.ddere of the opportunl§ to bld for the goods and
norke lo quesÈlon. Ttre Borroser ehall provlde the Eecessary
lnforeatlon to update Buch uotice anoually 8o long aa aoy gooda
or sorks reoaln Co be procured oo Èhe baeJ.g of lcternsÈlooal coo-
petltive blddlnS.

3. For biddlng PurPoses'
cured 1u accordance trtth
ahell be grouped ln abouÈ
Èo the Bank, reePecclvelY.

the goods ard clv11 vorks to bc Pro-
the provlelone of paragraph 1 above

3l aod { blddlrg packagec aatlefacÈory

4, For the purpose of evaluarloo and cotrParlsoo of blde for Èhe

supply of gooris to be procured on the basle of lrrÈernaÈlonal cæ-
p"Lttto. blddtng: (1) bldders shall be requlred Èo eÈate 1o thelr
Ufa tt" c.t.f. (porc of entry) prlce for the !.:uporccd goods, oE

the ex-facÈory prlce or off-the-shelf prlce of oÈher goode

offered ln such btd; (1f) cusÈoÉa dutles ard oÈher loport Èaxes
levled tn connectlon rrith Èhe loportatlon, or the salee and elol-
1ar taxes levleC ln conoecÈlon rllÈh the aale or dellvery, Pur-
suant to the b1d, of the goods shall not, be taken lnto account ln
the evaluatton of the blds; ard (f.f1) the cos! of lnland frelgh-
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B Preference f or Doaee tlc HsoufacturerB

and other expendltures lnctdental Èo Èhe delLvery of che goods

ii. pf"". of Èhetr uae or lnetallatlon ehall be lncluded'
Èo

tn
the

that
1a

the

InÈheProcureoentof,goodslnaccordancerrlthÈheProce-
duree descrlbed tn Part À of thte schedule, goode mnufactuEed ln
Brazll Eay be granted a oargln of preference 1n accordance trlÈh'

and subJet! tor Èhe folloslng provlslooe:

l.AlIblddlngdocuoe::ÈgfortheprocureoentofS'ooda
shall clearly lndtcate aay prefer€ûce vhlch stll be graoced' the

iii"rr"eron requtred ro Lsiabtteh rhe eltglblLtty of a bld for
euchpreferenceandchefolloutrrgtlethod8andetageethatrrlllbe
fclloied ln the eveltratLoo and coogerison of blds'

2. AfÈer evaluarlonr iesForreive blds trl1l be classlfled tn
one of the follotelng Èuo grouPe:

Group A: blds offerlog goode ogoufacÈured
BrazilTf the bldder ahall have esÈabllehed to
BstlsfacÈ1oo of Èhe Borrouer. ard the Barrk

auch Soods ccnBaln coaPooenÈ8 '''nufactured
Brazll equal Èo 8c leaet 502 of the valtre of
cor.plete goode.

Group B: blde offering any other Soods'

3.InordertodeEerolnethelorrestevaluaÈedbtdofeach
SrouP,allelaluatedbldgtoeactrSrouPahallflrsÈbecoopared
aoong themselvcs, wlÈhouÈ trklng luto account cuaÈons dutlee ard

oÈher loport taxes Iev1ed ln connectlon nlth the loportaÈloo' and

ealee',.aeltDllarLaxealevledlocoanectlocglÈhthegaleor
de1lvery, Pürsuant. to the blda, of the goods' Such lotleet eva-

luaÈerl tiaà stafl theo be coopared slth each other, ad lf' ae a
regulÈ of thls cooparloon, " ttd fro group A ls the loueeÈ' 1t
ghall be eelected for Èhe a"rard'

4. If , as a resulÈ of Èhe cooparlaon tmf-er paragraph 
-3

above, the lot'-.sr bld ls a bld fræ group B, t}! grouP B blds

ahall be furtlrer coopared r.rlth Èhe losesÈ evâluated bld froo

;;;;p A afte:'addlng (t) to tt'e c't'f' bld prtce of g'oods Èo be

loported 1o each g.;tp B bld an aaount equal to Èhe saaller oÉ

(e) tte aoount of custoas dutles and oÈher loport taxes uhlch a

nou-exemPt loPort,er sould have Èo Pay for the laportatlon of

(1)

(2)
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goods offered ln auch group B b1d, or (B) 152 of the c.l.f. bld
frtce o1. such goods, and (11) to the ex-factory bld price of
iooas eupplled dooestlcally offered 1n each gEouP B bld en aoounÈ

Iquat ro the Bgâller of (A) Èhe aEount of, cuato&a dutles and

oih.r loporÈ Èaxes nhlch nould be levled oo the poda offered 1o

auch group B bld lf rhey orlSlnated frco the aaæ forelSIr couat.ry
aB rh; Uia lncluded 1n goup B rltrlàh enJoys the loeest cuatotrE
dutlee and oÈher loporÈ taxe8, or (B) 152 of the ex-facCory bld
prlce of auch goode. If, aa a reault of thls cooparlaoa, the b1d

iro. grorp A ls the loueat, lC ahall be selected for the asard;
lf not, the lot,eet evaluated bld froa grouP B, .lt deCeralned
under paragraph 3 above, ahall bc eelecÈed for the asard'

c Other Procureoent Proceduree

Contracts for the procureBent of gooda, e8ÈllDeted Èo coat
the equlvalent of leee Èhan §300r000 each, ehal1 b€ grrarded

through llolted loternaÈ1onal tenderlng after obtatnlng guoÈa-

Elons froa a group of poÈentlal euppltere broad enough, r.crder the
clrcuoetance8, to aaaure coopetltlve prlCea, 1o aÈ leaet three of
Che counÈrlee and terrltorlea ellglble rmder the Guldellnea, pro-
vtded that the toCal atr,ounÈ of contracta entered loto under thle
paragraph shall not exceed 1n the 888regate Èhe equlvaleot of
i5rOOCrOOO. Tne evaluatlon ard cotrparl8oo of quotatlom obtaloed
Chrough llolted lnternaÈlooa1 teoderlng and the aeard of coo-
ÈracÈs for the goode ao to be Procured ehall be uade ln
accordance trlth procedures cooslatent trlÈh Èhoee 8et forth ln
part A of the Guldellnes excepÈ that no aarglo of prefereoce
otherlse appllcable under paragraph 3.9 of such Part. of the
Guldeltnes ahall be allosed.

D. Revles of ProcurenenÈ Decl.slone bv the Bank

1. Revles of lnvlÈatloru to bld ard of propoaed anards aod
flnal conÈracÈ9:

1{1Èh re8pecE to all conÈracÈE for clvll trorke aod al'1 coo-
tracts for goods esÈ1oaÈed to cost the equivalent of S5r000r000
or tDore:

(a) Before blds are lnvlted, the Borroner ehatl furnlsh to
Èhe Bank, for lts cotrmenÈ6, the telc of Èhe lrrvlÈatlons Èo b:J
and che speclflcatlons and oÈher btddlng docuoenÈsr togeEher bti\
a deecrlptlon of the advertlslng procedures Èo be follor.red for
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the blddlng, and ahall oake such rodlflcattons ln the e81d docu-
llent8 or proceduree a8 the Barü< ahalt reaaonably request. Any

furÈher ædiflcatton Èo the btddtng docutDenÈG ahall requtre the
Bankre concurrence before 1È 1g laaued to ttte proapecÈ1ve b1d-
dere.

(b) ÀfÈer btda have been received and evaluatéd, the
Borrover ehall, before a f1nal declslql oo ttÊ anard 1g aade,
lofora Èhe Barr'. of Che naoe of Èhe bldder to strlch 1C lotende to
aeerd the conÈract and ehall furnlah Èo ttrc Bank, 1u eufflctent
tlEe for lÈe revleg, a deÈalled repor: oo che evaluaÈlon artd coa-
parlsoo of Che blde received, arrl eu,*r other tnforoaÈloo as the
üank ehal1 reaaoosbly requeaÈ. The Bai;,I ahall, tf 1t deteraloes
that Ètre lotended agard sould bc 1ncooel8ÈenÈ slth Che Gutdellnea
or thlg Schedule, proapÈIy lnfora lhe Borrorrer and sÈ8te the rea-
eona for auch deterralnaÈlon.

(c) The Èeres arrd condttlora of the contracÈ ahall nott
tl'lthout Èhe Bankra concurreoce, EaÈerlal1y dlffer lrotr Ctroge oo

nhtch blde sere aeked or prequallflcatlon sar lnvlÈed.

(d) Tvo conforncd coptee of the contrecÈ ehall be furnlshed
to Èhe Bank procpCly after lte executlon end prlor L- th.e eubola-
slon to Èhe Bar.k of the ftret appllcatloo for glthdra',ral of fuodc
frou the Loan Account ln reaPect of euch confract.

3. l{lch reepecc co each contracÈ ooc gpverned by che precedlng
paragraph, the Borrouer shall furuleh Èo thé Bank, proopÈIy after
tte executlon and prtor to Èhe eubalealoa Èo Èhe Bank of the
flrgt appllcatloo for stChdranal of fuade frca Èhej Loan AccouoÈ
1o respecÈ of auch cooÈrar:È, tso cooforoed coplee of Euch

conÈract, Èogcther slth Èhe aoalysfs of the resPecÈ1Ye blds,
çsasmgqdacioos for asard aod auCh oÈher loforeatloo ae the Bank
aha11 reasonsbly reguegÈ. fhe Barüc ehall, .lf tÈ deterolnes that
thc anard of the con:rect L'aa not cooeleteot vlth Èhe Guldeltnee
or thle Schedule, prooptly luforu the Borrover aod sÈate the
reaaons for euch deteralnatlon.

4. Before agreelog to any traÈerlaI æCtflcatloo or grlver of
Èhe terns and condltlons of â contract, or grantlr€ an extenslon
of the stlpulaced tlure for perfor-once of such contract, or 16au-
lng any change order under auci contracÈ (excepc 1n caae6 of
extreoe urgency) shtch gould Lncrease Èhe co8È of the contract by
Eore than lOZ of the orlglnal prl.ce, the Borror,rer shall lnf oro
the Bank of the proposed ædlflcatlon, r;atver, exÈenslon or
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change order and the reasons therefor. ftre Bank, tf
that the proposal nould b€ lnconslstent glth the
thts AgreeoenÈ,'shaII proapÈly lnforo the Borroser
reasons for lts deteralnatlon.

1È deterolnes
provlslors of
end state the
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