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Wortd Bank
shelves vote on
Br azi\ian loan
By NancY Dunne in Washington

I
B

(
M
be
w'
li
fct
ttr
b
d

d
n

i!

t
l,
f
C

a

I

t
(

(

THE World Bank has Put off
inàènnitetv a vote on a keY

ssoom (sztiom) loan to Brazil's
energv sector.

ihî move couid jeopardise
$600m in additional commer'
èial bank financing Promised
under Brazil's $5.2bn debt
réscheduling accord, activated
Èst September. A $450m co'fin'
ancins loan from Japan was
also côntingent on lVorld Bank
aoproval oithe sectoral loan.
'i{owever, there have been.

suggestions that the commer'
cià-Uank loans may be made
contingent on other World
Bank Iinancings.

World Bank approval of a
S500m loan to Electrobras, Bra'
zil's power agencY, had been
expecied last-month, but IvIr

Peier Riddleberger, a ÏVorld
Bank spokesman, said the loan
has beèn taken off the Bank's
calendar and negotiations had
foundered over the issue of
Brazil's nuclear energy Pro'
sramme. Horvever, talks with
lhe Brazilians rirere said to be
continuinE.

The iVorld Bank has had an
unstated policy of refusing
ioans to nuclear Projects. Bra-
zil's nuclear Plan-ts are Particu'
larlv ccntroversial because of
safètv concerns and because
Brazil has not signed the
nuclear non'Proliferation
treatv. which means its
reseaich progrâmme is closed
to international insPection.

The energy sector loan was
under negotiation for 18

months, Mr Riddleberger said,
but it was not until late in the
talks that tvVorld Bank officials
were told that in a government
restructuring, Electrobras
would be given resPonsibüitY
for Brazil's nuclear sector.

"We have told them we can't

finance a scheme with a

nuclear component," Mr Rid'
dleberger said. "lYe're at an
impasse."

Ôn Monday, US Senator RoF'
etfraSteg a Wisconsin RePub'
licàn. màde Public a letter to
trIr barber 

-Conable, 
World

Bank president, warning that
approvâl of the loan would cre'
ate "a storm of controversY on
Capitol Hill and around the
world."

The financing, he said'
would mean "the unnecessary
destruction of thousands of
acres of troPical rain forests

'and displace a commensurate
number of people"'

He was .àlso concenred that
support for the loan would in'
in'àffect, reverse the lVorld
Bank's policy of refusing suP'
port for nuclear Projects'' 

The US Director to the World
Bank opposed an earlier loan ,
to Brazil's energy. sector
because of threats to the envi'
ionment and concern that the j
rcroiect would not Protect thou'
Sanas oi indigenôus Indians
who were to be moved out of
the way of the develoPment.

An aide to Senator Kasten
said plans were under waY !9
seek àIlies among other World
Bank directors ü the loan were
to come to a vote without envi'
ronmental sa.feguards,

Concern about Brazil's
human rights and environmen'
tal policiês has been height-
ened since the murder of Mr
Chico Mendes, a union organ'
iser of rubber tapPers, in the
Amazon last'month. A bi'Parti
san delegation of US senators
and congressmen is exPected
in Brazil tomorrow, where they
hope to meet President José
Sarney and may visit Mr
Mendes's gxave.
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