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AGREEHEI.IT, dated /3 , 1982, berneen
FEDERÂTIVE REPUBLIC OF BRÂZIL
:.nd III'IERNATIONAL BAI'IK FOR

(heretrafter called cire Bank).

ITHEREAS by the Loan Agreeoent of even date hereslth betndea
tne Bank aud Coopanht.a Vale do Rlo Doce (herelnafter called the
Borrouer) the .Bank has agreed to Eake Èo the Borror.rela loan 1o

varloug currentles equtvalent to Èhree huodred four alllloo flve
hundred thousand dollare (§304r510r000), oo the ter6a and coodl-
Èlons 6et. forth ln èhc Loan Agreeoeo!, buÈ only oo condlÈloo t,hat
the Guaraotor agrec Èo 5:r.:.rnÈee Che obltgatlone of Èhe Eorroser
ln reepecÈ of eueir loar: :' h'reloafter provlded; and

IIHEREAS the Guarantor, ln conslderatloo of the Bankrs enÈer-
1ng lnto Èhe Loan ÀgreeoenÈ rrlch the Borroser, hae agreed ao Èo

t'rerantee euch obllgatjoos of the Borrouer;

NOlf THEREPORE the paEtlea hereto hereby agree aB follorls:

ATrICI^E I

Ge.oerpl Cooâ1tlot8; Deflultlocc

S:ctlon 1.01. The partles to thta AgreeoenÈ accePÈ all tl;e
p:tvlelcoc of the Geoeral Conditlone ÀppllcabIe to Loau and

ôuarenter. Agreeaen:B of the Ban-k dated October 27, 1980, glth the
6ace force and effect Êe Lf. they Ltere fully set forth herelr.
(eald General Conditlons Appllcable to Loan and Gueraotee Àgree-
Eeûts belng herelaafter called Èhe General CondltLone).

Sectloo 1.02. t{herever used 1n thls Agreeoent, r-nleee tte
cootexÈ oÈherelse requlres, the eeveral terB8. deflncd ln Èhe

Geoerpl Coodltlons aod 1u the Preaable to and Secclon 1.O2 of Èhe

Loan ÀgreeDenc have Che re6pecÈ1ve oeao1n86 thereln set forth.

/ÈTIST R II

Güaraotee; Itovlaloo of Frmde

Sectlon 2.01. lJtchout lialtatlon or re6trictlon uPon atry of
lts oÈher obltgatlcns under the Guaractee AgreeoeoÈ, the Guaran-
t.or hereby un.:ond1tlona1ly Suarantees, as prloary obllgor and ooc

retnafter calied che GuaranÈor)
RECONSIRUCTION A}ID DEVELOPI{ENÎ
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aB Êurety Eerely' the due and prnctual
of , arrC lnÈeresÈ an'd ocher charges on'
ii'tny, on Èhe prepayoent- of ttre l'oan

r"". li all the oÈher obllgat'lons of
forth. 1n the Loan Agreeoent'

nayuenÈ of the PrtnclPa)'
Èhe Loan, and :he Preuluo'
and the Punctual çerforu-
the Borroeer, all -as seE

Secclon2.o2.IJlthoutltolraclonorresErlctloouPonthe
prorrlslons of SecÈlon 2 '0 L of chls Agreeu'e' 'È ' Èhe Guarancor 8Pe-

!iir""rfy undertakee, uhenever Èhere le reaaonâbIe cause tc

belteve Èh8t the funàs avallable to the Eorroner g111 be lnade-

ü;;'ao ,uua the estl'ared expendliuree requlred for the csrry-
1ng out of fhe ProjecÈr to oake-arrangeEenta' eatlafactory Èo the

g"îk, prooPtly co 
-pto"fae the Borrotrer or câu8e Èhe Borroser Èo

beprovldedrrlthc.,cnfundeSaareneededÈoBeeÈeudrexpendl.
turecrprovldedrt'rvevertthatnotleEBthanalrtypercenÈ(')02)
;; ;;; funds oa<ie' a rall'aile to the Borrort'er PurauanÈ to Èhe pro-

vlslonsofthlssecÈlonahallbeoadelntheforaofequttycon-
tilburlorrs by the 6rr3ç3nl-oE to the Borroser'

ATIICI^S III

Other CoeeLrtta

SecÈlon 3.O1. (a) Ir le the pollcy of -the Bank' to oaklng

loans tor or rrlth Èhe guaranttt oi' lÈe æobera oot to eeek' 1o

ocroral clrcuogÈances, epeclUlc aec-u.i!§ frco the,oeober conceraed

but to ensure thaE no oÈher "*turo"i 
debÈ ehall have pr10r1ty

overlteloarslnÈheallocatlon,rea!.lzatlonordletrlbuttonof
forelgnexehangeheldtmder::h'''conÈrolorforthebeoefltof
such oeober. To Èhat eod, lf arry lleo ehall be created on eny

publtc asseÈe (; hereloafter- deflned)' aa securlty'for any

exteroal debc, 'tict nlIl or olght result ln a prlorlcy for the

beneflt of the credtÈor of such exÈernal debt 1o the allocaÈton,
reallzaÈloo o, ai"iiiu"troo of foretgrr exchange' eucJr llea shaIl,
unfess the Bank shall othert|lse agree, lPso .fecto, aod at no coaE

ro Èhe Bank, "q."Uy ".d ratabli setuË-cf,f-!î1nc1pa1 of, 
"1d

loteresi and other chargee oû, ih" Lo"tt' and tF'e Guarantor' la
creatlrg or peratÈÈlng tt't -creatlon of such llen' ehalL -"ke
express provlslon to ctat effect; provlded' tonever' that' tf for
any .on"artutlonal àr ocher legal "t"ot 

auch proilslon cannot be

oade r.:l,th resPect to any llen created on as6et6 of aoy of lta
polltlcaI or admlntsÈroil'" subdlvlslons' the Guarantor sha1l

prooptly and aÈ no co6t co Èhe Bank eecure the prlnclpal of ' and

lnÈeresc and other charges on, the Loan by an equlvaient l1en on

oEher publlc asseta saÈl'sfactory to Èhe Bank'
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(b) The foregolng underÈaklng chall oot apply to: (1) any

llen created on property, at the tloe of purchase thereof, aolely
aa securtÈy foc pa)rEenÈ of the purchase prlce or auch ProPerty or
ae eecurity for the Pa)rEenÈ of debt lncurred for rhe PurPosc of
flnanclng Èhe pur;haee of such propercy; and (11) eny üsn arls-
lng 1n the ordlnary courae of banklng tran6scÈlons arr lecurlrg a

debt oaturlog noÈ Ere Èhan oae year af Èer lce date'

(c) Ae used 1n thls Secclon, the tero 'publtc r" 'Ès- æzne
as6eÈ; of the Guarantor, of arSr polltlcal or adnlntr:.raClte eub-
divlelon thereof and of any eôÈtty .roed or coot' .Lled by' or
operattng for the account or beneflc of, the GuLranÈor or âoy

"rct s,r$tvlalon, lncludlng gold and forelgn exchange assete held
by aoy lnsÈltutlco perforalrlg Èhe funeÈlona of a central bank or
exchange etabllr.zatton fund, or elollar funcEtone, for Èhe Gua-
rant.or.

SecÈ1on 3.O2. (a) The GuaranÈor covenants thet ::' gl11 not
take, or cause or peralt any of tte polltlcal subdlv-..'ilos or aBy

of 1ts agencles or ar§r agency of any eudr pol1t1sal ..."-:'!tvle Lor.s

to take, any actloo srhlch sould Prevent or tnÈcrf ere ': ' 
-'\ ?'he

auccessful constructlon and operatlon of Èhe ProJecÈ or rr\'i --:.
perforoânce by tire Borroser of lta obltgatLoos conÈa1câ3 io the
Loan Âgreenent and w111 take or cause Èo be taken all rep-acuable
actloo necea6ary or approprllce to pertllt lhe euccessful cotl-
strucÈlon and operaÈlon of the ProJecÈ and Èo eoable the Borrorrer
to perfortr euch obllgaÈ1ong.

(b) As parÈ of the foregolng the Guaranlor ehsil take a1l
neccs6ar)r actlons to enable the Borroner to: (t)- lastre tte con-
verÈlble debentcree referred to lo Secgl.on 3.01 (b) of the Loau
Agreeoeat; aoC (11) charge Èh€ rallway Carlffs referred to 1o

Sectloo 3.L2 oE the Loan Agreeaenr.

sectloo 3.O3. The Guaraotor shall teke all actloû, lrcludlng
th3 granÈ1ng of all necesaary authorlzatlone, loport 1lcensec,
forelgn exchange perotto and all other approvalq requlred r:oder
the laes of the Guarantor, to srnsure the tlaely car;y1og out of
the ProJecC and the procurelaent of the goode aoil 6ervlceg
regulred therefor.

SecÈlon 3.04. The GuaranCor shall charge and collect froo
the Borror.rer a g.\târantee fee of oBe and Eso-Èenth8 Per ceoE
(L.27,> per annuo on the prlnclpal aoount of the I-cso frm tlæ to
ClEe out6,. andlng, such fee to accrue froo fi.a resPectlve daÈea oa

nhtch aoounÈg of the Loan shall be ?lchdralrrl frm the Loan
AccounÈ.
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sectlon 3.05. (a) The GuaranÈor and the Bank agree thac the

atrengthenlng of Elea6ure6 Èo prt.È,ect Èhe lndlgenoue Aherl-ndlan

poputlcfon fn ttre CaraJas ProJect Area ls easentlal to--the -ttl:-
iog o"a of the proJecr. 1o thls end, the Guarantor ghall take all
neiesBary Beaaures Èo Put lnto ef f ect 1n a tloely uoner the

""afoo, included tn the Specla1 ProJect ard shall take all fur-
ther FêaBure8 necessary for ProÈect,lng the lnÈere8ta tf the

Anerlndlan populatlon 1o Èhe CaraJae ProJecÈ Area'

(b) As Pert of the foregotng, Èhe GuaranÈor shall:

(1) c8tt6e FUNAI to:

(A) enter loto the a8reeloenÈ refer;ed to Ln Sec-
clon 3.11 (a) of the Loao AgreeaenÈ ard co

perforo all of lte obltgatlorrs uoder euch
asreeoeoÈ; and

(B) furntsh to the Bank periodlc rePorÈ8 on Èhe

sÈatus of che Amerlndlan populatlon llvtng ln
the CaraJaa ProJecÈ Area;

(11) afford Èhe Bankre aÈaff reaeons.ble access to auch
populatloe (accoopanled aÈ ail Èlaes by FLINÀIrs
peisonnel) and to any lnforoaclon çtrlch the Bank

tnay reasonably regutre relatlng to the executLon
of the Specla1 ProJecÈ an<i to any furEher maaures
belng taÈen for che procectlon of the lnÈereeÈe of
'-le A;aerlndlan populacloo ln the CaraJae ProJect
Aree; and

(111)annually,beforeftna'tapprovalofFLINÀI'aptog'"o
for Èhe folloulng yci.r for Èhe procectloo of and

agsisÈance Èo Èhe Amertndleo populatlon ln the
CaraJas PrcJecÈ Area, affcrd che Bautc a reasonable
oPPorÈunlty Èo coD.neBÈ on such prograo'

SecÈlon3.06.TheGuÂrenÈorehallÈake,orcau6etobe
taken, all acÈlon Eo ensure ÈhaÈ the Borroser le proulded ulCh

such peruacenÈ supplles of electrlc Polrer as ehall be regulred by

the Bàrro,er for the efflcleot operatlon of the ProJect.

sectlon 3.07. The Guarancor ehall cause BNH or oÈher flnan-
c1al agencles, acceptable to the Bank, Èo partlclpate 1n Èhe

credlC prograu ref erred to tn SecÈ lon 3.0/r of Ètre i oan Agreemer:t '
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SecÈlos 3.08. Ttre Guaraotor ehall relnvest 1o capltal ttock
Ghe Borrouer all caeh dlvldeode patd or accrued to the Guaran-
aa ehareholder of the Borrouer ln the yeart 1982' 1983 and

later thaa
vlera vlÈh
flnroclel

froo gàtch

1984.

SecÈlon 3.09. Uottl thé CoopleÈ1oo Date' Dot

SepGeaber 30 each year' Èhe Guerantor ehall (achsnSe

Èh€ Bsnk and the Borroner regardlng tbe Borronerrc
requlreeenÈe for Èhc nerÈ flacal year errc the acurcea
auch regulreEenÈa are Èo be aeÈ.

SecÈlon 3.10. Ihe Guarar,Èor ehall cau6e lta eqvl-rooc:atel
rgenclcE to fully cooPèraÈe YIÈh Èhe Borroner la th: PrePtratloo

"t "-.rrtlon 
of Èhc prograa referred to 1o paragraph (e) of Sec-

Èloo 3.10 of the Loao Agreeocnt 1o thc terE! act forth Èheralo.

ÀErICI^E IY

B.€PretesÈaùlse cf Èh€ GcrraaÊor; Sddretcee

Sectloa 4.01. The Hlatatro de Pazeoda of the G{rara,otor 1r
dealgnated as reprecentalfilf thEGuiranÈor for the prrpoeet of
Sectloo 11.03 of the Geaeral Condltlong.

SecÈlon 4.O2. fhc folloulo.g addrcese3 arê apeclfled for the
purpoees of Secctoe 11.O1 of the Geseral Condltlone:

For the Guaraotor:

Hlnlcrerlo da Pazeoda
Edtflclo Hluleterlo da Fazeuda
Eaplanada doa l{lalaterlos
70048 Braellla D.F.
Braz11

Cable addreee: Telex:
0611142 HFAZ ERHrltlrAz

BrastlLa

For the Baok

Internatlonal Bank for
RecoasEructton ard DeveloPreenc

1818 H ScreeÈ, N.11.
lJashlogtoo, D.G. 20433
Unlted StaÈee of Aoerlca
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Ceble oddreac:

IIITBÂFBAD
llaehlngÈæ, D.Cr

Telex:

44oO98 (rr1)
218423 (RCA) or
641ô5 (gur)

tng Reglooal Vlce Presldeat
Latlu Anerlca att the Carlbbeeu

IN ïII§ESS SEER.EOP, thc PsrÈlec hereto, ecttqg thtotrgh Èhclr
repre.euÈaÈlves Èhereuoto duly rrrthorlrcd, hlve crueed thll
Agreeceot to be ctgood ln thelr resP€cttlæ lr;rcl 1o the D|etrlct
oi Coluabia, l}nlted SÈetet of lcerlca, al of thc &'y rrvl Iear
flrrt above YrlÈÈca.

PEDUBÂTITIE R,EPUBLIC æ ES.AZIL

,, /o/ ez

,,/o/AfuOrp*næ
AuÈhorlzed Bepreaentatlvc

INTEA§ÀÎIOEAL E,qJTE POB

B.ECOHSIBUCTIO§ Â"\D DEVELOTHE]CÎ

*/4
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CERTIF'ICATE

I hercby certifÿ' that the foregoing is a true

copy of the origina! in the archives o[the Interna'

tiooe! Eank for Reconstruction and Develop-

menL

In sitness whereof I have signed this Certifi'

cate and affixed the Scal of the Bank thereunto

glis /.4 T'/u day oî '/l< 
tq ' ,lgï 2'
0

-:,- u
FOR SECRETA RY


